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This essay examines some aspects of overseas business of London Clearing Banks in the early twen-
tieth century. It focuses on four matters. First, it provides pertinent facts regarding the overseas
business of Martins Bank in 1911. Martins Bank was famous for its overseas business, which was a
quite rare case among London Clearing Banks before World War I, but the activity has not known
yet. Second, the great shortage of staff expert in overseas business is introduced and delineated. Some
clearing banks founded overseas departments and some foreign banks opened London branches in the
early twentieth century. This caused competition among the banks to recruit such staff and a struggle
to train new staff. The lack of well trained staff limited the expansion of their overseas business.
Third, this essay details the stock agency business carried out by clearing banks which intermediated
between clients and stock brokers on small commissions. Consideration will be given to the extent to
which banks lent their clients money to purchase overseas stocks. Fourth, the conventional view,
which has insisted on the linkage between the increase in cash (gold) reserves and expansion of over-
seas business of clearing banks will be refuted. Based upon an examination of the constitution of cash
reserves of Lloyds Bank, the second largest bank in UK in 1913, it will be demonstrated that the bank
stocked sovereign gold coins adequate to satisfy the cash needs of small, day-to-day, domestic transac-

tions.

Keywords: London Clearing Banks, Martins Bank, Staff of Overseas Banking Departments, Agency
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HUMoTeo O ENNERBEBGILRD L
El-oThickAonsd, BEIIHI->TIE, FHE
gV T 7Ny ouA X7 (Lloyds Bank)
D YUEE o FIFRCSCIRS & ISR I BT 2 T8
ny &9 5,

3OHIZ, MEEZ YT Y LNy SRS
B BEMAEBITOOTER LI, HHD@ED
A1 F 1) 2 OHEIMEE 20 RTINS I U,
A4 FY 23 [SREESE (LY b F—) BR] 1KE-
fzEbvbh T3, £20HT, Y7 ) 7Y 7N
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HUEKWBANFZIIAETHSMATINTHEL,
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TV TN, GEFRMEATEB LR OB
I U TN ER O A B S A BRI ICE LT
WD EBZTHIc0, (AL ZTEEDFOM
Hho, SUTORIESME (EAFRIER - mEEH)
AEZF D AT A B K AR B M S 2R~ kT,
KOMITERITRE ITIRGET 21 & v T 1 THIEAE
L7cDOWEERELTHAIL, INS6EZWBLUT, 1F
U2 [SFEREEER] &7 5201 eeE, 7Y
TV TN IR EDF o xVELT, —
WERBEREDOMBITBO TN B EEE R L
Oh, TOEHREMFPIIOWTELET 5,

It 4o EIE, 20 EEICE 7Y T Y v
N7 0BG () RS & E B ILR O B %
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7 FBLGHEEIEMRICE &, OB, oA VT
J v REYTIT L, kDA v o7 L— FEGEDZE
TbL [ONv ) U— MEMEE = HfHi i |
ZFRT B, WEROMIFETIX, 5 L& PEK
VTV N U o [EBEBILKER KO
DNTWAE | ExhTERY, THITH UEHRR,
I E THGHEEHTRIIERES X D SENEL &
OEFENGRENEDFHARZ TE Y, AhEDTE
Fodieind sk ERELcOT, ThEHAN
L7z,

I. 8—RKREREIICEF B —F VRITD
HEIREES
ST, FIP—F VHITONEABEBEICOWT

ATNI DY, BESHERIN S DI319114ED Bk}
DAHEDOT, BT RER R MR SN 5,

9IVAER S TO <= —F VT O IV L ZSESTHUZ
BEBTAYITTH D, S B4ddT (90%LIE) MR
FHROE LI —0 v ROITTH 572, BIEAIIT
KO A FTORIEFERIZ T ~TIRR (B F 5 117,
TAVH 24T, AFVA1iP)Thb, v—F U8
70 IV L ZEITII R R « # I TO R 1T A
S5NTE,

FSRHE TR TH 248, WHHERTT (AL 2
SEERAT) T &I HMrORER (FE%0%4: « 56
HEH) MifshTs b, KRS/ S
NTW5, askizid, 1. HEROHEA, 2. BEkWTF
EELW, 3. &4 - StH O ERASMHY, 4. Bl
Mm@ <48, 5. By Fce&snidlish
Wb, KA« Z4 UEHE7T (Rheinische Credit
Bank) Ol 5|0l % &H1F 5 &, (Date of Entry)
1911  July 14,(Particulars) German Bills,
(Rate) 20.48, (Foreign Money) 18837.80,
(Sterling) 919.163 LW HEHATH %, T IhH
NEEEETFEAIER > TWE I Ehbhb, &
7TeESERHC I, BERH & TR ERFE kSN
TWaM, Ae—HE=HhlLv B3z -
TESTYERERB OIS b 120, LR E R
FORLHED NI & LT, WHITIZL - T,
T —F VHITIC S 7 5 SN B IEEHMER]LI0R >~ KR
WMOETABHEE (117, ¥15%) ERShs &
Mo, BBV v e TRy baL Rk
Thbb, MEHERRO S OIITRDENSTH -
12T TIIIRNWTIEA D D,
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% [mr R eNv7—] (London Banker) &
LTOWRWeDTHAH, BIRAIT, 19134E7 ) T
Uy 7Ny PABITOEERBI < —F L H#ITO
ZNDAB~261EL EdH -7 (EF1BHE), L LA,
< —F VERFTIE, KBRS AE Al sl e fthod
VTN TNy LA N B L, Kl
HESMBEE E LT 7 VT VN I b E
DENF B ENT, By RUNONEBERT
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K1 OV FUFREIBRAAMBRITA L EEE—1913F
(HZ 1,000 > K)
1. London City and Midland Bank, Ltd. 108,584
2. Lloyds Bank, Ltd. 106,619
3. London County and Westminster Bank, Ltd. 104,248
4. National Provincial Bank of England, Ltd. 73,799
5. Barclay and Co., Ltd. 66,442
6. Parr's Bank, Ltd. 53,842
7. Union of London and Smiths Bank, Ltd. 52,185
8. London Joint Stock Bank, Ltd. 45,111
9. Capital and Counties Bank, Ltd. 44,119
10.  London and Southwestern Bank, Ltd. 25,451
11. London and Provincial Bank , Ltd. 23,597
12.  William Decon's Bank, Ltd. 19,800
13.  Glyn, Mills, Currie, and Co. 18,799
14. Coutts & Co. 10,114
15.  Robert, Lubbock and Co. 4,318
16.  Martins Bank Ltd. 3,930

Hit  The Economist (1914), Banking Supplement; Banking Almanac (1914) X 0 {ER%,

FTEDLHT « FHEEINA (FITFEIIZILA
Interest on Acceptances) 75, TAZ « BIE « &
TR A2 LGB Ta L eIt E DR
FIFIEZFIR LT 505, Z 0 REHE19114E4,362
KU RThHot, 72, T EFFIETTHELES
FRLHEGORIE 2 ELT0 20, 55138
TATRCENER >TED, Z£0HRFTIIHEE
T5TRY N THAHIENERINDE, T2
EFEREFIC X 2REOHBY (H) 4% 5
5E, EAL3EIE N4y n3,423 8 0 8 (F947%),

7 AYAL03THR R (F14%), A Z U T813K
N (F11%) TH 5 EERIN S, 71614 H
D FEFCThHBEYHAT s T7—A b F ¥ aFibe
/N> 7 (First National Bank of Chicago) & ®
WG l084E, ERESHEEIIHITOM, EE88I3H70,
000 KoV (—f247 0 I FEF1,000 KoL @ R
v FHERRI2008 KD, FIESEEAHIZHKI15,000 Kb,
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FD<—F VERITONEREIGIZ X 2 RIS & FHE
35 &, TV RELEDOMEIFIL362HK o N EHt
A% se HEBTBTR Y NOAFL1619R8 v R &
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NEIVURETHIDITET E242R K& B,
bokbe—F VEUTO94EICB 1T 5 AL 28
O IAEMFIE 18,2944 R RTH B 720", ThT
IXIFEDLICIIR Y NERT S E14%ER B, T
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x2 EEBHEFMEEOHER (1908—19135)

19084F: 19094

19104F 19114F 19124F 19134¢

1. 1 F) 2R AME
(Indian and Colonial 94.9 93.9
Securities)

93.1 93.1 90.9 87.8

2. SMEBUMRES:
(Foreign Government 85.6 88.3
Securities)

89.0 88.0 89.3 83.7

3. REECHE « AV SRaE S
(Colonial, American
Railway,
Bonds)

112.4 118.9

Shares and

111.2 115.7 120.9 111.7

1. HEEkERAA (10844%) India 3.5% Stock ; India Rupee Paper 3.5% of 1854-5 ; Transvaal 3 % Guar. Stock (1923-1953) ;
Canada 3% Stock Regd. ; New South Wales 4% Ins. Stock (1933) ; New Zealand 4% Ins. Stock(1929) ; Queensland 4%
Ins. Stock (1924) ; South Australia 4% Stocks (1916-1936) ; Victoria 3.5% Ins. Stock (1921-36), West Australia 3.5

% Ins. Stocks (1920-1935)

2. HERKEHAN (228%4%) Argentine 5%, 1886-7 ; Brazilian 4% bond, 1889 ; Bulgarian 6%, 1892 ; Chilian 4.5%, 1895; Chinese
Gold, 1896, 5% ; Colombian Con. Ext. 3% Bds. 1896 ; Costa Rica 4% to 5% 1911;Egyptian 4% Unified Debt ; French
3% ; German Imperial 3%, 1891 ; Greek Monopoly 4% ; Hungarian 4% Gold Rents ; Italian 3.5% Rents ; Japanese 4%
Sterling, 1905 ; Japanese 4.5% Sterling ; Mexican Cons., 1899 ; Portuguese (New) ; Russian Ser. II, 4% ; Russian 5%

1906 ; Spanish 4% Sealed ; Turkish 4% Unified ; Uruguay 3.5% Bonds ;

3. HEREEHA (208%#9) Bengal and North—Western,
Buenos Ayres Great Southern,
Central Uruguay of Montevideo, Ordinary ; Chicago,

Ordinary ; Buenos Ayres Western,
Milw. & St. Paul, Preference Shares ; Delhi, Umballa,

Venezuela 3%, Dip Debt

Ordinary ; Bengal-Nagpur ; Buenos Ayres Pacific, Ordinary ;

Ordinary ; Canadian Pacific, $100 Shares ;

Kalka ; East Indian Deferred Annuity Capital ; Grand Truck of Canada, Ordinary ; Illinois Central, Gold Bond ;
Louisville and Nashville, $100 Shares ; Madras and Southern Mahratta ; Mexican, Ordinary ; New York Central,
$100 Shares ; Pennsylvania RR. 1st Mg ; San Paulo (Brazilian) Ordinary Stock ; Southern Indian ; Union Pacific,

Common $100 Shares

ol 1 K& OV 3RS K B AR 13 Stock  Exchange Official Intelligence (1914), pp.1710-1112#g#k & 1 T W % Certain

Representative Stock and Securities 8% IZ LT %, 727X L, 3. OO 5 BMIKEEBRAH L 3 #ic >\ Tl
[F 87 & A U oo RENGES (RITHEAREVLED) EANEBZ TS, 2K, The Economist
(1908-1913), The Stock Markets, Stock Exchange Setting Days, Foreign Government Securities & O fili#% 8 B
Mu[E7S Leading Stocks ZfiiH U7zo lik&I2 DU TIZ, The Economist, (1908-1913), London Stock Markets Price
Current DFERDHAGF LHHMTFH LI D TH %,

VI OEBIIEERBAZER =M 02T Lo L0
I vtk T A TREUE Mo EEZOND, L
LX) BBNEETH > EEEABIZ, EE
BRE, 7VTN TN T BB R OFE
BHHEEMICSIEFEEHLTRE ML EVZ LD,

V. JU7UvInNvIDRE () Eiigts
B EEBEEBDIERICDNT

BRI 20MACFIHIC B B 7 ) T V7N D
Bld () #Efrhgeh & EERZEBILR DR EEE T
b0 TTITHRITMEICBOTH SN > T B &
ST 20 dE ] (1899—19014F) £HE 7 VT »
ToNv 0% 3BIeHER AR E CGI&E R, Kk
FTEZOKEAMERF UFET 72, 19134ER A TII WD

W5 A F U R 5 KMITOBL BRI F14.6% &
O, 756 RBITO 2 EEICHELLY, F
72, 0MRICAOD I VTV TN BRI T
RERATICH L, EROBSRIBOROZET, T7bb
[Ny 7)) L — MERRE = B faignh | & 20K
%, INEIFIZRELIZA FI) ZLERITBNTED
BREBEBI S E D K S ICHE B A R T N E D EK -
T & o (T4 (Gold Reserve
Issue)®,
CHETOEREL > TWBRBITEINIE, 295
U7cEBh &%, 20MRCRIEEZ ) 70 7Ny 7 SE R
EHEMRSI LI EEMBRBHZ LN THEY,
BIZWEEEZ )T > 7Ny 71320 RIEIZ ) R
7 HBFRLIZEGERILR LI EEH D,
AW AFER URIERY Y 2 VAL KB % 4



K KEHT O Y Ky e 70T Y V7N 7128 5 EERER DM

Wt dNG, Fhooy FUnEBEHIE
Y=L BIH-T, av RUETFEOE LY
Oov KU TOERBITMEMT 505, ZhoidAF
AP DEHRBICENE Z &85, ZHhITHLT,
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# 3 1F19024E 0 S 19134E 1T IF TO a A RERITOD
BB E R L T0hb, VTV IR IO
Bl EHENHER O PR 5 2o D1, WS Lk %
SLPHTTHHH, T HEEH B E19024
900)7 £~ K S19134E1,617TH A~ FE1ERD T
KILBIEIT & > T B, [AAT O HA% 1L 19024F
5,043 75K » K, 19134E8,84THAK Y KTH S D TH
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X3 o4 XRTD [FHE B (1902 —19134F)
AEARAE /AL TRV R

[ Foc8l4: || BoE A [ REIPUNNIF| &Ft

1902 299 394 207 900
(33%) (44%) (23%) (100%)

1903 352 416 178 948
(37%) (44%) (19%) (100%)

1904 307 478 185 971
(32%) (49%) (19%) (100%)

1905 429 341 224 996
(43%) (34%) (23%) (100%)

1906 496 382 218 1,097
(45%) (35%) (18%) (100%)

1907 567 401 218 1,187
(48%) (34%) (18%) (100%)

1908 646 491 223 1,361
(48%) (36%) (16%) (100%)

1909 751 329 266 1,347
(56%) (24%) (20%) (100%)

1910 788 330 292 1,410
(56%) (23%) (21%) (100%)

1911 858 252 306 1,416
(61%) (18%) (21%) (100%)

1912 950 267 340 1,558
(61%) (17%) (22%) (100%)

1913 998 316 302 1,617
(62%) (20%) (18%) (100%)

@) NS —UTMHE A CoewKEEEZO
Gt ToThard 5,
(7#£2) ZZ T3, Deferred Cash ZREIU/NMITFER L
T3,
H# Lloyds Archives, HO/Acc./1.0-6.0, Weekly liabities
and assets ledger, 1902-1913.
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INJITF (Deferred Cash) @ =->n oS h T
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Fe4-A 119134 6 30051281 % o1 AT
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IRISKy 4 B, SBREENICEITH B &b,
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LAEET, STHEHLELVWOE, ZO0REETITH
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®4. 04 XJ|ITOFTHE « BoE HAZDAR

(19134 6 A308)
L KRR
A-FIeHEDONER
N R &% HeB R 9
1. sR17%%
(Bank Notes) 3,832,513 41.4
2. V7 vl
(Sovereigns) 3,929,916 42.5
3(}?;{$§Z;U VR 710,958 7.1
4'5E§fier> 706,315 76
5. g
(Copper) 69,658 0.8
& EF 9,249,360 100.0

B-A < 3ERI, Foe#ld:, BoE HIAEDHEK

A5 S Hat
1. #1728 2,289,855 | 1,542,658 | 3,832,513
2. BB EW 1,609,511 3,807,336 | 5,416,847
3. BoE A% 1,606,423 | 913,577 2,520,000
&l 5,505,829 | 6,263,531 | 11,769,360

H i Lloyds Archives, HO/CH/Vas. 1.0, Chairman
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