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Critical Review of Neoliberal Governance:
A Study from Foucault’s Theory of Governmentality

Lingian ZHANG"

Neoliberalism has gained status as a dominant manner of discourse since the 1970’s, yet its con-
cepts remain vague and difficult to evaluate. Foucault’s Theory of Governmentality offers a theo-
retical framework from which to critically evaluate neoliberalism. This paper attempts to reconsider
neoliberalism critically using Foucault’s Theory of Governmentality.

First, I review the history of neoliberalism and describe its characteristics. Neoliberalism, first cre-
ated in Germany and the United States in 1930’s, was not the regression of Classical liberalism; rather
it was attempt to demarcate the possibility and limitation of government intervention.

Next, utilizing Foucault’s Theory of Governmentality, I reexamine neoliberalism critically. Accord-
ing to neoliberal governance, economic growth gives justification to the state when it experiences
a crisis. When this occurs, the positions of economic power and legal power within a society are
reversed. Thus, neoliberalism has the effect of breaking down the border between the social arena
and the market; society becomes commercialized and market by homo-economics. This results is an
internalization of the market principle, with society governing via investing in itself in order to man-
age risk, In this way, neoliberalism makes it possible to justify itself by reorganizing the legal system.
Additionally, neoliberalism established a hegemony by producing a system of homo-economics with

its neoliberal governing model.

* Student, Graduate School of Education and Human Development, Nagoya University



