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Financial Base for Higher Education Institutions in the United States (Part 2):
Various Patterns of Revenue Structure of Institutions of Higher Education

Akihiro ASONUMA®

Functional differentiation of higher education institutions has long been discussed in Japan. Im-
plicitly, it has been argued against a background of the problem of resource constraints. If there are
resource restrictions, duplication of functions among various institutions is considered problematic.
However, when discussing functional differentiation, the difference of financial bases among differ-
ent institutions of higher education has been rarely examined in detail. We should consider how
the revenue structure (income breakdown) varies depending on the diversity of higher education
institutions.

In this study we take the US higher education system as an example in order to better under-
stand the relationship between the functional differentiation and financial basis of higher education
institutions. The US higher education system is comprised of a great diversity of higher education
institutions, differentiated further into various types of institutions. Fortunately, the “Carnegie Clas-
sification of Institutions of Higher Education” is very useful. Moreover, the IPEDS (Integrated Post-
secondary Education Data System) provides the financial data that enables comparison of higher
education institutions.

In this article (part2) we discover some patterns of income structure within the various institutions
of higher education and focus on the differentiation of public, private, and for-profit institutions,
and the difference of institutional types as defined by the Carnegie Classification of Institutions of
Higher Education. Accordingly, the group of institutions is divided into “Core Revenue-Dependent
Type,” which largely depend on tuition fee income and state appropriations., and “Diversified Rev-
enue type,” which depend on various financial resources: government research grants, investment
income, hospital income, private funds, and so on. For example, the group of public institutions of-
fering mainly associate’s degrees is categorized as “Core Revenue-Dependent Type.” In contrast, the
group of institutions that offer many doctoral programs is categorized as “Diversified Revenue type,”
and are dependent on research grants and hospital monies. These various types of income structures
and the factors behind their differences are discussed.
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