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This paper is aimed to examine the stochastic frontier analysis as a practical tool for a

benchmarking study of efficiency in multiproduct production. We apply a Bayesian approach using

Markov Chain Monte Carlo to mesuring efficiency of the Solid Waste Management in Japan. This

approach allows to specify a more flexible distribution of technical efficiency than one-dimensional

distribution normally employed by the conventional maximum likeihood approach. The results are

compared to those obtained by the conventional maximum likelihood method. We show that the

Bayesian approach gives plausible maeasurements. In addition, the ranking of efficiency is very

simillar between two approaches.
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