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The purpose of this paper is to analyze the effects of population structure change caused by
population aging on prefectural residents tax. Japan has entered the era of the decrease in popu-
lation, and the age structure will change in future. According to “Population Projection by prefec-
ture” released by the National Institute of Population and Social Security Research, the productive
population will decrease and aged population will increase in all prefectures by 2035. This change
will probably give big impact to fiscal revenue. Because productive population decreases when
population decreases, the number of the tax payers also decrease. We calculate aggregate income
of all employees in every prefecture by using population prediction (case with migration and with
no migration) and earning data. Because aggregate income of all employees is regarded as maxi-
mum value of a taxation base in this paper, its change corresponds with fluctuation of tax reve-

nue. According to the estimate, aggregate income of all employees decreases gradually, but its

impact is quite different in each prefecture.
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