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This paper reviews theoretical studies of tax evasion. This review is mainly organized by topics

such as tax evasion behavior of taxpayers, interaction between taxpayers and tax authority (gov-

ernment), and the effects of tax evasion on economic growth. After discussing a basic model of

Allingham and Sandmo (1972), we introduce how this theoretical model has been extended in vari-

ous directions. Lastly, we also shed light on the future challenges of the theoretical studies of tax

evasion.
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