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This paper empirically analyses the impact of firm performance measured by profitability and

other indices on separation behavior of workers in the firm. The basic hypothesis is that since the

current performance level of a firm is associated with its probability of survival in the future, the

employees in the firm are more likely to quit when the current performance is less favorable. To

test this hypothesis, this paper utilizes the firm level data on separation rates collected by ques-

tionnaire conducted by a publisher. A simple regression analysis confirms that workers are more

likely to separate from the firms with lower performance.
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