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The devaluation of sterling in 1949 has been generally considered as one of the milestones in the

history of falling sterling. But we should take it not only as an episode that symbolized the de-

cline of sterling but also as the clue to understand the tangled context in the sterling's twilight

time, when the emergence of euro-dollar market in London and the rebirth of City happened.

Actually the incidents before and after the devaluation showed that sterling still had more impor-

tant function than other European currencies. And UK's balance of payments improved beyond the

government's expectation by the devaluation. It might have been these sterling's larger role and

improvement in the current balance that made UK start to insist on using sterling more widely

after the devaluation.
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General Comment

Direct financial consequences.

QW p

advance.

A. External Consultation, Information etc.

The measures we should now plan are under three heads:—
External Consultation, Information etc.

Technical precautions and adjustments.
Points marked with an asterisk can be prepared, in skeleton form, some time in

D.—7. Effective decision (The King to be informed)

Top Secret advice to Sterling Dominions.

(Query India, Pakistan and Ceylon later)

Top level approach to U.S. Treasury and Canada.
Notification to International Monetary Fund.

Consultation or Notification of Monetary Agreement countries

Inform Colonies and Currency Boards Top Secret.

D.Day Action 9.0 p.m. 4.0 p.m. New York 2.0 p.m. San Francisco
Check times according to season of year).

F.O. telegraph to all Posts abroad (including U.N.O.)

Saturday.
Sunday. D—6.
Tuesday. D—4
Thursday. D—2
under existing agreements.
Friday. D—1
Saturday.
Press Release
Statement by I.ML.F.
Press Conference
Foreign Publicity
C.R.O. ditto
B.B.C.
Formal notifications: —
CxLLUFE%)

H# o TNA: T 236/2308 Sterling Devaluation Arrangements.
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D—9. Book B.B.C. time for Chancellor of the Exchequer on D-day, for
"broadcast on the Washington discussion”
D—6. Treasury brief ready;
D—2. Speak to T.U.C.
Speak to Director-General, B.B.C.

D—-1. Circulate Economic Bulletin supplement personally to Ministers.
D. Normal Circulation of Economic Bulletin supplement.
B.S.T.

1500 Notice to Editors of:-
(a) General Press Conference;
(b) Special Conference of City Editors;
1500  Notice to Secretary of Parliamentary Lobby
Journalists of Lobby Conference;
2030  Copy of official announcement personally to News Editor, B.B.C.;
2030 Conference for City Editors, B.B.C., C.0.l., Chief Information Officers
and their Press Officers, taken by officials.
2030  Lobby Conference, taken by Economic Secretary to the Treasury;
2100  Official announcement on B.B.C. news.
C.o.l. circulation of official handout.
2100  General Press Conference;
Handout of official announcement of text of broadcast.
(Does C.o.I. want special conference for Commonwealth correspondents?).
D+1. 1100  Industrial correspondents' conference with President of the Board of Trade;
D+ 4. 1500 Lobby Conference with Chancellor of the Exchequer.

Hi : BoE Archive: G 1/110 Governor's Files: Exchange Policy —Papers Relating to the Economic
Crisis, 1949.
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