


























































































































































































































































































































industrial development of the country･ For example, whereas
in U･S･A the capital threshold for

enterprise described as micro is US$10,000,inGhana it is about US$1,000 or less (GSS, 2008)･

However, for
simplicityand

for purposes of access to flnanCe, We restrictedthe deflmition to the

band of all non-fan household enterprises employing 10 or less persons (Selvavinayagam,

(1995).Even thoughweallowed for a few enterprises that engage persons more than10, but

share similar characteristicswiththose
in our defimition, we deleted as outliersany enterpnse

that employs more than14･

Aside from these varylng definitions,the literature also highlights a myriad of problems or

constraints that characterize/define amicroenterprise activity･ In Ghana, problems relating to the

sector as catalogued by Mensah (2004) are as follows: "domination by one person,withthe

owner/manager taking all major decisions; limited formal education, access toanduse of new

teclmologleS; market information,and access to creditfromthe
banking sector is severely

limited; Management skills are weak,thus inhibitingthe development of a strateglC Plan for

sustainable grow血; they o洗en experience extreme working capitalvolatility;
lack technical

know-howandinabilityto acquire skillsand modem teclmology impede grow血opportunities''･

Moreover, although microenterpnses in Ghana are legally not required to registerunder

govemment company RegistrationActs,theyare supposed to registerwiththe local or district

assemblies. Yet, the majoritydo not comply, but rather operate in unregulated, disorganised but

competitive markets characterized by free entryand exit･ They oRen operate丘om small shops,

wooden kiosks that are line-up along major Streets, hawkwith their wards,and occupy lands or

properties which either belongs to goverr-ent or do not have
propertyrights･

To achieve the study objectives,
we used structured questionnairesand obtained usable data on

some 176microenterpnses ranglngfrom owner's socio-economic characteristics, enterprlSe

speciflC level characteristics, flnanCial performance, sources of start-up capitaland･ constraints
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to perception of access to extemalflnanCe difficultiesand attitudes towards the use of credit･

The other aspects of the questiornaire also surveyed information on cash flow problems,

sources of working capitaland desire type offuture flnanClng･ The last category of questions

dealt with reasons relating to why the need for extemal flnanCe; Why entrepreneurs did not

apply for loans despite complaints of financial constraints; why loans were refused or

successful as well as issues of interest rates sensitivityand
financial literacy or awareness. The

structureand the kind of questions were streamlined by series of seminar presentationsand

pretestingwithsome selectedmicroenterpnses･ Most of the questions were either closed ended

binary or multiple choiceswitha few calibrated on a 5-point Likert scale･

5.3.I.I Challenges and Limitation

Information about the microenterpnses was our major constraint at the start of the sampling

process. Apart丘om Ghana StatisticalServicethat has a limited data on non-fan household

enterpnses; there is virtually no baseline data or records on enterpnse registration status,

addresses, sector of activities, ownership structure etc. inany of the govemment agencies･

Therefore we were compelled to adoptanaccidentalselection of enterpnses withoutany pnor

information about them.

Another constraint encountered wasthemicroentrepreneurs'penchant tounderreport or tell half

truths abouttheir employees'status, flnanCial details,and registration status. This was because

many of也em perceived tbe血erviewe工S aS ei也er being tax collectors or some agents who

would use the information so obtained for pulPOSeS Other thanresearch, which may not bein

favour of them or their businesses. Many were also of the oplnlOn that timeand agaln People

had come toundertake research, but very littlewas there to show by way of benefltS Or

improvements in也eir conditions. These protestations were more pronounced among血ose i皿
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the CBD who, for some of these reasons, were often very reluctant or hostile to our

intervi ewers.

On the other hand, we also encountered a serve serv1ng bias, wheremicroentrepreneurs were

over-reporting their flnanCial performance or exaggerating their flnanCial difficulties.This kind

of biasness supports Wyer et al.,(2007)argument that owners/managers of enterprises o洗en

haveanincentive not to recognlZethe problematic丘nancial situation of the enterpnse or

exaggerate the problem of constraints in order to overcometheir ownact of failures. Lastly, due

to tlmeand logisticalresource constraints our sample size was relatively small.

In light of these limitations, one has to be cautious wheninterpreting or generalisingthe results.

Instead,the results should be seen asanindicator of emerglng PattemSand association between

relevant variables. This notwithstanding, most of our preliminary resultsare consistentwith

several other studies on thisfield. It is also noteworthy thatthe suⅣey was based on the

assumption that the sample ofmicroenterpnses was a fair representation of the remalnlng

microentrepreneursinthe country because of their homogeneous characteristics in culturaland

socio-economic st血s across也e co咋.

5･3･2 Preliminary Results: Which MEsare voluntarily constrained?

From the conceptual framework discussed above, we classifled MEsinto four constrained

categories, namely voluntarily, 1nVOluntari1y, partial constraints,andunconstraint･ The survey

flrSt aSkedmicroentrepreneurs toindicate whether their enterpnses were criticallyinneed of

fmance･ The preliminary results showthat the greater majority(79 percent)actually responded

inthe a任iⅡnative･ We further asked whetherthey had tried applying for creditinthe last 12

months･ Surprisingly, however, only 3 in 10 (31･8 percent)had actually applied for credit

despitethe overwhelming majorityreportingof severe flnanCialdifrlCulties.

142



Among the respondents who applied for credit, half (50 percent)were successful whereas the

remaiming half (representing15.9 percent of the total respondents)were rejected.
However,

among the successful ones, approximately 18 percent did not receive the wholeamount of the

loanapplied for (thisare the partially constrained MEs). On why the majority(68.2percent)of

MEs did not apply, the commonest reason was no need for credit (20 percent or 13.6% of all

respondents)
becausethey had sufGcient liquidity to runthe business. Onthe contrary,the rest

(54･6%) did not apply becausethey thoughtamong other things that interest rates being charged

were too bigb, or血ey nei也er did not bave也e required collateral nor expected to get也e loan

because of certainsocialreasons.

Followlng these results, we aggregatedand classified the MEs intoall the categories of

constrainedandunconstrained MEs. The Figure 5.2 below shows the broader constrainedand

unconstrained categories, whereas the Table 5. 1
1PreSentS

detailed classiflCations. The Figure

5･2 shows that slightlymore thana quarter ofal1 MEs (27 percent)wereunconstrained. Out of

this, 13･1 percent was successfu1with their loanapplicationsand 13.6 percent had suWICient

liquidityand therefore did not apply (Table 5.1).In a rather sharp contrast, 7in10 MEs (70

percent)werefully constrained with 54.6 percent being voluntarily (i.e.,self-excluded)and
1 5.9

percentinvoluntari1y (i･e･,quantityrationed or rejected).Close to 3 percent were partially

constrained (orloanrationed).
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Figure 5･2 Classification of MicroenterprlSeS

Source: Field SuⅣey, August 2009

Table 5.1: Types of Constrained and Unconstrained MEs

Microenter rise ClassirICation o/.

Constrained

a) Involuntary:

b) Voluntary

(Self-exclusion):

Sub-total (b)
Sub-total (a + b)

c)
Partially Constrained

d) Unconstrained:

e)

Sub-total (d +
e)

Total

QuantityRationed

HighlnterestRate ll.9

Collatera1 9.7

Transaction Cost 10.8

S ocio-cultura1 22. 2

Partially

Successful (LoaJI

size rationed)
Fully Successful

15.9

54.6

13.1

SufflCient Liquidity 13.6

(No need)

Source: Author's calculation &om fleld survey, 2009
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To further examine theunderlying factors for self-exclusionand to testthe study hypotheses,

we asked all respondents at various points to indicate 1) their perception about easiness or

otherwise of access to finance due to the financial reforms that have resulted in increased

number of banksand keen competition withinthe sector 2) their views about credit or

borrowlngand whether these views are based on their religious or cultural beliefs or otherwise

3) If the current high interest rates should be cut by half or reduced to the barest minimum,

whether that will propel them to apply for loans again or for the flrSt timeand 4)whether he/she

is aware of the lending rates being charged byany of theinstitutions, or aware of any altemative

government or donor agencies'credit scheme in their localities. The outcomes of the responses

are presentedinthe Table 5.2 below.

5.4. Empirical Analysis

5.4.1 Model SpeciGcation

We begin the empiricalanalysis by argulng that a microentrepreneur who even though has a

need for credit, but choose not to borrow because of certain perceived constraints is simply a

matter of choice. In economic terms, the decision to borrow is either based on maximlZlng Or

satisfyingone's utilitysothatwe canexpect amicroentrepreneur to borrow if that does not only

satisfyhisnler
flnanCing needs, but also maximises her total utility(Glackin,2002).It has been

shownthat the cost of borrowing is a constraintinthe utilitymaximization model for credit

demand (Vandell, 1984). SimplifyingVandell (1984) model of credit demand for 'honest'

borrowers, we present the following utilityfunction for decision to borrow:

Maximise U [Ci]

Subjectto Ci -

y- i(1+r)
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Where Ci is consⅦnption (in也iscase utility丘om credit),y represents income or revenue to be

gained, ifloanis contractedand I is the loansize with R - 1 + r (where r is cost of borrowing).

However, Hermstein (1997) suggests that behaviour is not only based on expected utility,
but

also on one's previous reinforcement experiences. In this regard, expanding the model above to

accommodate other constraints, we arguethat the expected utilitythatwould
be derived or

m拡imised as credit is demanded, (U [Ci】),is constrained not only by the cost of borrowing (r)

(orinterestsensitivity/riskaverse in our case),
but also other socialand psychologicalcosts such

as information cost (orgap),perception of access to丘nance difrlCulties(or suspicion of the

flnanCial institutions)and cultural or religious bias (or negative perception about

indebtedness/credit).Thus, we reformulatethe above function as:

Maximise U [Ci*】

Subjectto Ci* - Eb,]
-

E(l(1 +r)) [5.2]

Where C* represents.the expected utility丘om the credit demand, E[y] is the expected gains

(includingincomeand non-income gains),andE(l(1 + r))
is the expected costs (whetherreal

or perceived).
As mentioned previously, this cost is likely to beincurred, if credit is demanded.

Sincethe borrower is assumed to be rational, he/she will only borrow, only if,the expected

utilityispositive or at leastunchanged (i.e.,wherethe expected gains or revenue exceeds or

equal to the perceived costs to beincurred)given as:

C* ≧OorEレ】≧E(I(1+r)) [5.3]

Otherwise, all things being equal, the entrepreneurwi1l exclude himAerself voluntarily, if

he/she perceives the expected costs to be greater thanthe expected galnS i.e.,

Eb7] < E(i(1+r))
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However, since C* is unobserved, Greene (2008) contendsthat Equation [5.2]is based on a

latent regressionand it cannot be treated asanordinary equation･ But we can observe whether a

microentrepreneur who reports of being critically in need of flnanCe is voluntarily constrained

or not. This glVeS uS a binary choice model where logistic regression canbe applied. Logistic

regression
is expressedinterms of the odds ratio, which relatesthe probabilityof the event

occurring to the probabilityofthe event not occuming. Thus, we specifya simple binary

response Logistic model as:

Ci'-Xiβ+e [5.4]
●

Where, C takesthe value one (C-1),if the ME is identified as voluntarily constrainedand zero

(C-0).This is shown below as:

1, if C* < 0 (VoluntarilyConstrained)

0, 0也erwise

The variable xi is a vector of explanatory variables compnsesthe key variables of interest

described above to test the study hypotheses. It isalso noteworthy that since there are no a pnori

hypotheses on howthese variables affectthe probabilityof being voluntarily constrained, we

also explorethe impact of speciflC enteq?rise leveland owner's (ormanager's) demographic

characteristics such as age, educational attairmentand gender of the owner, enterpnse's assets,

profitability,registration status, location, records keeping etc. on probabilityof voluntary self-

exclusion. The flnalequation, [5.5],estimated is shownbelow. All these variables are described

inthe Table 5.2 below with their hypothesized signs. The variable s represents the error term.
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Ci - P.+PIME size + P2A9e + P3Educational Attainment +

P4Married + P5Gender + P6Bank Account +

P7Financial Knowledge + P8Interest sensitivity + P9
Percepttons + β10Rural Security +β11Re9istered+β12Location + E

Table 5･2 Descriptive Statistics of the Explanatory Variables and IIypothesized Signs

Descripti ons Al1 Hypothesized

Vol叫
% (mean)

The number of paid (2.5) (2.8)

employee s

Vbriabl es

Number of

Employee (size)
Age of Enterpnse

Educational

Attainment

Mamied

Gender

Holds Bank Deposit

Ac count

Awarenes s

Keeps Records

FinancialKnowledge

Negative Perception

about debt

Retum on Assets

Perception of Access

D ifrlCultie s

hterest
sensitivity

Registered
Rural Location

S ecurity

Age inyears of enterprise (7.9)
The number of years (9.4)

spentinschool
-

1; 0 otherwise 40.0

- 1, iffemale; 0 male 31.6

-1; 0 otherwise 31.2

- 1; 0 otherwise 47.9

-1; 0 otherwise 28.7

-1; 0 o也erwise 10.5

-1; 0 otherwise 58.9

Ratio of Net Pro丘t to (0.3)
Average Total Assets

-

1, 0 o也eⅣise,

- 1; 0 Otherwise

-1; 0 otherwise

-1,iflocatedintheCBD 20.0

-2, located血SubⅦも 33.7

-3, if located in Rural 46.3

area

-1, if ME household 58.1

owns land or building;

(9.6)

55.1

31.3
-/+

33.3

45.5

42.0

32.4

40.9 +

(0.5)

54.0 +

63.3 +

41.5

25

38.6

36.4

61.4

Note: The flgureSinparenthesis are meanvalues. Source: Field Survey, August 2009
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5.4.2 Regression Results

The estimates presented in Table 5･3 below show the results of logistic regression estimation of

the determinants of voluntarily constrained microentrepreneurs･ The model fltting information

such as goodness of flt,the overall percentage correctand others show that the speciflCation

seems appropriate･ The flndings are generally consistent with the study hypothesesand the

existing literature.

We beginwiththe relation betweenmicroentrepreneurswith perception of access dl#culties

and voluntary constraint or self-exclusion･ The coefficient on this variable is statistically

slgmiflCantwiththe expected positive slgn･ This suggests that microentrepreneurs who still

perceive access to extemal fmance to be difBcult despite the current rapid expansionwithinthe

flnanCial sector are more likely to voluntarily exclude themselves･ Consistentwith PCT, it

implies thatmicroentrepreneurs tend to actina similar fashion astheir preconceived mind, or

past experienceand may feelmistrust or suspICIOn Of financialinstitutionsand doubt whether

indeed access has been madeany easier･ The tendency therefore is for such MEs to cite such

excuses as lacking collateral, high transaction cost or highinterestrate, etc., eventhoughthose

might not necessarily represent the reality･ This flnding also complements Bendig et al., (2009)

conclusion that households'demand for flnanCial servicesinGhana is influenced largely by

households'risk assessment, past exposure to shocksand trust in the providinginstitutionand

its products.

As expected,the variable, Negative perception on the use of debt is statistically slgmiflCantand

positiveinrelation to voluntary constraint･What this means is that amicroentrepreneurwith

strong cultural or religious belief regarding the negative social effects of credit use or

indebtedness is more likely to be excluded voluntarily even when they need flnanCe･ As noted

by Clark's (1994),among many indigenous people like Ashantis in Ghana or certain religious
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beliefs as in haram (financeforbidden)in Islam, borrowing or indebtedness is socially not

acceptable･ The desire to stay out of guilt, shame, stlgmatizationand loss of reputation appearto

ovemideany gains they might get for taken credit･ Thus, they are compelled to be self-reliantor

to be dependent onthe benevolence of血endand relatives as the case may be･

Table 5･3 Logistic Regression of I)eterminants Voluntarily Constrained

Variables Estimate Std. Error

Age of EnterprlSe

Awaren es s

Bank Deposit Account

EducationalAttainment

FinancialKnowiedge

Gender

Interest Sensitivity

Keeps Records

Ma rried

ME size

Negative Perception of debt

Perception of Access DifFiculties

Registered
Rcturnon Assets

RuralLocation

Security

Inte rcept

# of Observation

Overall Percentage Correct

-2
log likelihood

Cos &Snell R-Squared

-0.084
I 0.230

0.357

-0.105

0.327

-1.905***

-0.556

-1.088**

-0.974**

ll.315**

0.503

1.489**

0.979**

-1.075**

-0.506

1.530**

0.163

0.688

0.467

0.516

0.206

0.533

0.512

0.527

0.485

0.507

0.322

0.500

0.496

0.514

0.344

0.542

0.510

0.967

176.000

81.437

132.576

0.445

*** 1% Sigmificant; ** 5% SigniflCantand * 10% SigmiflCant Levels

Even though the Education Attainmentand the Awareness variablesare not signiflCant, the

other variable that proxied information gap i.e.,jinancialknowledge is robustly signlficantwith

the expected negative slgn. This suggests that the higher microentrepreneur is in theknow of

workings of the financial system or at least aware of theinterest ratesinthe market, the higher
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the probabilitythat
he/she will apply for extemal finance Or is less likely to be voluntarily

constrained. This flnding also supports the argument that a financially i11itel･ate

microentrepreneur does not only lack confldence, but also he/she is not in a position to

appreciate the flnanCial sophistication o氏eninvolvedinformalbanking loancontractsand the

positive comection between flnanCeandfirmvalue (Gebru,2009)･

SⅦprisingly, however, the coefficient on the interest sensitiviO) variable is statistically

sigmiflCant but has a negative relationwith voluntary exclusion･ This is inconsistent withthe

study hypothesis, in that, it suggests rather thatthose microentrepreneurs who are sensitive to

highinterestratesare less likely to be voluntarily excluded. However,there are two plausible

explanations we canoffer. Firstly, we realised &omthe survey resultsthat many of those who

indicated that they were highly sensitive tointerest rates were those who did not borrow

becausethey did not need itorthey had sufrlCient liquidity.Secondly, it may also suggestthat

for such voluntarily constrainedmicroentrepreneurs, high interest rate did not matter so long as

they could get easyandflexible access to flnanCe tO runtheir business. These potential

borrowers are probably more concemed about the bamiers or constraints such as transaction

cost, highcollateraldemands, or their ownbeliefs other thanborrowing costs.

The resultsalso suggest that MEs located within rural localities are more likely to be

voluntarily excluded compared to their counterparts in the suburband CBD. The statistically

slgnlflCantand positive coefficient of this variable reflects the fact that microentrepreneurs

living in deprived areas perceive themselves to be disadvantaged in obtaining bank丘nance.

They are perhaps discouraged to borrow because of physicalunavailabilityor considerable

travel distances to nearby banks, which go to increase transaction cost of borrowlng etC. This

flnding also confirms Aryeetey (2004)description offlnanCial marketinrural Ghana as "despite

the fact thatthe various flnanCing possibilities exist, there is relatively littlecredit activitythat
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takes place inrural Ghana. Little borrowlng is done in view of the fact that default canbe a very

costly thing fbr也e borrower"･

Another variable that appears to explain self-exclusion is the marital status of owner/manager.

The negativeand sigmificant coefrlCient suggests that married owners are less likely to be

voluntarily excluded. This is not surpnslng aS the survey results show that mostmicro-loan

applications require a third partyguarantor or co-signor in order for providers to minimisethe

risk of default or ensurethe integrityofthe borrower. Studies havealso shownthe importance

of social networks/social capital or strong family support or participationinbusiness in

attracting loans (Ambreen, 2000; Glackin, 2002).

In the case of gender however, the result is not sigmiflCant. This suggests that there is no major

difference now between femalesand their male counterparts as far as demand for extemal

fmance is concemed. This may signifya
farcry from the previous situation where because of

widespread disproportionate educationand discrimination withincertainculturalvalues against

women, they were either marginalised or lacked the confldence to borrow as compared to men.

It is not only the case that many women are beginming to assert themselves, but also there is

increaslng evidence that financial institutions,base on the success story of the Grameanmodel

which mostlyinvolves womenmicroentrepreneurs, are now lending more to women.

Finally, two other variables that are both significantwith expected negative slgnS are record

keepingand the registration status variables. These suggest that whereanenterpnse lacks

proper flnanCial management or is not registered, it is more likely to be voluntarily excluded.

Unregistered MEs are considered as informal or disorgamized formof enterpnses that o洗en do

not have a legal status･ Thus may lack the reputationand confidence to approach a bank for a

loan･ Besides, according to a report, (BDS, 2008),血e cmcial aspects of loan appraisals or
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eligibilityrequirements
by banks, namely financial records, demonstration of repayment

capacityand secmities, are considered to be more problematicwith small enterpnses thanwith

larger ones,thus constraining the majority
from

accessing credits.

In addition to the above regression,and for pulPOSe Of comparison, we runanother separate

regression where the dependent variable is the entiremicroentrepreneurs
-

whether constrained

orunconstrained. The dependent variable takes the value 1, if ME isunconstrainedand zero if
i

constrained･ The result is lpresentedinthe Table 5･4 below･ It generally shows factors such

appropriate flnanCial management or book keeping, age of the enterprise signifyingreputation

and net proflt margin have a positive influenced on having access to flnanCe Or being

unconstrained･ However,
major factorsthat have negative relationshipwithunconstrained MEs

are negative perception about credit use, as confirmed above,and large fmi1y size.

5.5 Conclusion

This chapter presentedanempirical investigation into theunderlying socio-cultural factors that

drivethe majorityofmicroentrepreneurs away from seeking extemal flnanCe,
eVenthoughtheir

businesses areinneed offinancial support･ Using a survey data丘om Ashanti reglOn Of Ghana,

the study specifically examined the impacts of such血Ildamental issues as perception of access

to finance difrlCulties,culturaland religious beliefs on credit,andinterest rate sensitivityaswell

as information gap onthe probabilityof voluntary self-exclusion, while controlling for owner's

demographicand enterpnse specific level characteristics･ The study finds that strong perception

of access to fmance difficulties, negative cultural or religious bias on credit useand flnanCial

illiteracy are very Important factorsunderlying voluntary self-exclusion.Whether these

perceived difrlCultiesare realor mere perception, they nonetheless impedethe majorityof MEs

from stepplng Out Oftheir shells to access extemal flnanCe tO SuStainor grow their businesses.
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Table 5.4 Logistic Regression for Determinants of Financially Unconstrained MEs

Variables tJnconstrained Model

C o efficient Std. Errors.

Assets Value

Book keepmg

Educational Attairment

Enterprise Age

Entrepreneurial Training

Family size

Financial Literacy

Gender (Female
- 1)

Interest Sensitivity

ME Size

Negative Perception about Credit

Net Profit Margln

Perception of Access

-0.008

1.275**

-0.283

0.449**

-0.553

-0.359***

0.627

0.706

0.119

0.306

-1.950***

1.296**

1.655***

Perception of SelfG,ow Self Esteem) 0.1 04

Regi stered

Rural Dummy

Saves Account

S ecurity

C onstant

Percentage Correct

12
IJOg ]ike]ihood

良-Squared

Ob servation

0.422

-0.682

0.157

0.411

0.036

0.ll.4

0.474

0.21

0.241

0.444

0.106

0.482

0.471

0.443

0.271

0.57

0.529

0.496

0.536

0.485

0.471

0.461

0.455

1.159

79.5

]52.615

0.285

171

*** 1% SigmiflCant;
** 5% SigniflCant and

* 10% Significant Levels

However, contrary to our expectation,the study flnds a voluntarily excludedmicroentrepreneur

to beinterest inelastic or insensitive tointerest rate changes･ This finding suggests that

microentrepreneursare probably more concerned about stringent collateral requirements, high

transaction costsand other constraints that discouragethemfrom borrowlng
Otherthanthe

current highinterest rates charges by thefinancialinstitutionsinthe country･ The study further
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flnds that sigmiflCant Proportion ofthemicroentrepreneurs do not apply for loans because of

lack of financial records or their informalityand disorganised status, which tend to dampen their

reputations and confldent levels･

In conclusion, the evidence as provided implies that policies directed at building inclusive

flnanCe by focusmg on supply side alone are unlikely to be successful. Complementary policies

aimed not only at removing
Laccess

constraints, but also target policiesthat tacklethe

丘mdamentaldemand deficiency lSSueS Such as negative perceptionsand mistrusts of the

flnanCial institutions, are more likely to be effective. By creating awareness through extensive

financial literacy programsand socialmobilisation at the grassroots levelwill be a more holistic

approach to solvingthe problem. Besides, innovations in religious-compliant flnanCial

institutions should be promoted to meet the flnanClng needs of those who would otherwise

exclude themselves because of certain religious beliefTs.

In spite of these conclusions,future research is needed to focus on whetherthere is a perception

gap or 'criticalmismatch'regarding access bamiers to extemal丘nance丘om the perspectives of

lendersand potential borrowers as perception canbe far from
realityor vice versa. Again,any

future research should also seek to overcomethe limitations of the fleld suⅣey, especially by

increaslngthe sample sizethatwill support a more ngorous quantitativeanalysis to validate the

results of this study. Inthe next chapter however, we examine thetype of丘nance a

microenterpnse will prefer, if it decides to borrow. In other words, if the access constraintsare

removed, would formalflnanCe be preferred to informal or semi-formal丘nance.
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