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This paper deals with the relationship between an organization and its environment from the
standpoint of inter-organizational relationship (IOR) theory. Organizational environment has
played an important role in the field of organization theory and has been assumed to have a major
effect on organizations. On the other hand, IOR theory has shed light on the role of organiza-
tional control on environment. Furthermore, it stressed the importance of analyzing the relation-
ship between organization and each component of environment, such as supplier, competitor, and
government, rather than considering the environment as a whole. Through IOR theory, it has been
made clear that IORs have two roles: stabilization of environment and adaptation to turbulent en-
vironment. Although this theoretical development clarified the relationship between an organization
and its environment, it showed that the boundary of organization is somehow ambiguous, because
environmental factors such as customer and supplier behave as organizational members. Finally,

we point out the importance to precede the research between an organization and its environment

based on IOR theory in order to resolve the theoretical complexity.
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