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It has been said that Sterling had gradually declined after the WWII. As UK's economy was
then losing its high position in the world, people tended to take it natural, but we should not un-
derstand that Sterling just fell from the international currency. Things were more complicated.
The City (London international financial center) has revived despite the fall of Sterling, for exam-
ple. If we simply take Sterling's postwar history as the process of downfall, we will have to miss
the important meanings of the fact mentioned above. We need to grasp the entire process, and
therefore pay close attention to the restoration phase of Sterling. From such a point of view, this
paper examines the relations between the Sterling policy and the establishment of European
Payments Union (1950) as well as the Sterling's return to convertibility (1958), and confirms that

the convertibility was indispensable to Sterling's restoration but also brought crises to Sterling.
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AGREEMENT BETWEEN THE GOVERNMENT OF THE UNITED
KINGDOM AND THE GOVERNMENT OF TURKISH REPUBLIC TO
ESTABLISH DRAWING RIGHTS IN FAVOUR OF TURKEY FOR
THE PURPOSE OF THE EUROPEAN PAYMENTS AGREEMENT OF
16TH OCTOBER, 1948

Ankara, 25th January, 1949

The Government of the United Kingdom of Great Britain and Northern Ireland
and the Government of the Turkish Republic have agreed as follows:—

ARTICLE 1

(a) Subject to approval by the Organisation for European Economic Co-oeration
(hereinafter referred to as the Organisation), the Government of the United Kingdom
shall establish in favour of the Government of the Turkish Republic drawing rights
for the purpose of the Agreement for Intra-European Payments and Compensations
signed on 16th October, 1948 (hereinafter referred to as the European Payments
Agreement), equivalent to eight million United States dollars.

(b) This amount of drawing rights shall be made available by the Government of
the United Kingdom in accordance with the provisions of the European Payments
Agreement as if the amount mentioned in paragraph (a) of this Article were set out
in drawing rights established by the United Kingdom in favour of Turkey in Table 3
of Annex C to the European Payments Agreement.

ARTICLE 2
(a) The present Agreement shall be ratified.
(b) The instruments of ratification shall be deposited with the Secretary-General
of the Organisation.
(c) The present agreement shall come into force upon deposit of instruments rati-
fication by the signatories.

In witness whereof the undersigned, being duly authorised to that effect, have
signed the present Agreement and have affixed thereto their seals.

Done in duplicate in Ankara this Twenty-fifth day of January, 1949, in the
English and Turkish languages. Both texts shall be considered to be equally authentic
for all purposes.

(i) The National Archives (LI'F TNA &I&5d) : T 232/132 Intra-
European Trade and Payments.
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