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Formation and Development of Fiscal Autonomy in Germany

— Focusing on Nordrhein-Westfalen —

YOKOYAMA Takanori

The aim of this paper is to clarify the formation and development of fiscal autonomy in state
universities in Nordrhein-Westfalen, Germany.

In Germany, the concept of "fiscal autonomy", which extends the scope of university autonomy,
emerged in the 1990s as part of the neoliberal trend towards higher education reform. This
paper focuses on the state of Nordrhein-Westfalen, which has been characterized by fiscal
autonomy. After reviewing the reform trends of the 1990s from previous studies, the paper
examines the trends since 2000 from the fiscal provisions of the State University Law.

The findings are as follows.

1) In Nordrhein-Westfalen, the State University Law passed in 2000 provides for
comprehensive budgets and independent funding for universities, thus legally enshrining the
features of fiscal autonomy envisaged during the higher education reform of the 1990s.

2) The state government became dissatisfied with the little discretionary power of the
government over the universities. Therefore, the Act was amended in 2014 to include a clause
restricting the autonomy of universities, but this has only been partially applied due to
resistance from the universities.

In Summary, it can be said that fiscal autonomy in Nordrhein-Westfalen has succeeded in

extending the scope of university autonomy in the form of legalization.
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