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The Bank of England, UK's central bank, was nationalised by the Bank of England Act 1946
under Attlee's Labour government. But the nationalisation scarcely changed the relation between
the Bank and the government, except for the transfer of the ownership to the Treasury. Actually
the Bank had become subordinate to the Treasury since around WW I, especially since 1930s. From
then on, it was the Treasury that decided on questions of high policy, although the Treasury usu-
ally consulted the Bank. In other words, the Bank had already lost “goal independence” before the
nationalisation , and had only hold “instrument independence”. Therefore it is cogent to say that
the nationalisation of the Bank just approved the existent relationship by statute, and could not
be assumed to be a case of socialist nationalisation of basic industries. But then, what significance
did such legislation have? In fact, this legislation kept the Bank's position as “the guardian of the
City”, and that have had the great meaning to pound sterling and financial institutions in the City

after WWII. In addition, the nationalisation Act 1946 indicates the real function of the Bank of

England Act 1998.
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