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                                           Unit cost of input: � �� 
                                 
� � � � � � � � � � � �         Producers 

   Brand/Product 1    Brand/Product 2           …..            Brand/Product � 
 � � 

                                                                         
  
           �                         Retailers                      Unit cost of 
             Retailer 1   Retailer 2        …..          Retailer �  operation: �	 

                                          
               
	 
                                                   
                                 Final consumers 
 
Note: � �  �  is the retailer's Nash bargaining weight, and �� �  �  is the 
downstream conduct parameter in the retail market. 

Wholesale price:  

Retail price:  
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