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Microcredit from above
——Lessons of IDT (Instruction to Isolated Villages) in Indonesia——

KIMURA Hirotsune

Abstract

In recent years, the microcredit, which encourages the development of self-employment
businesses, has been found to be the most important prescription for one billion people
living in poverty in de\{eloping countries. In 1994, seeing twenty-six million people (13% of
the population) still below the poverty line, the Indonesian government started IDT (Inpres
Desa Tertinggal : Presidential Instruction to Isolated Villages) from 1994. More than
twenty thousand villages (about one third of total villages) were requested to identify poor
people and to organize POKMAS (Kelompok Masyarakat : social associations). POK-
MAS members, after consultation and discussion, got credit without collateral to start their
small businesses like goat breeding, small trades, bamboo craft etc.

Eventually, many success stories were circulated about those who have received and
used the credit, and the project became very popular among poor people ; however,
massive maltreatment and disappearance of fund have been reported, and there are some
who say the project has been the waste of money. While collecting data from government
institutions, the author entered into two IDT villages three times to study the actual role
of microcredit. He concluded that the better the village administrative and social organiza-
tions are, the better the POKMAS are. As the microcredit is the major strategy for the
alleviation of poverty, projects should be evaluated in order to overcome various short-

comings and to promote success stories.
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A A b W | B | & F P —Ff% 7 P —BI R BT B R | B |BdAD
2EE | #RE | AEE SEHAR FIAD] BEE | IDT# | IDTH | B X

D. 1. Aceh 36977 775 A 435 A 50 | 5355 547 112 6766 5467 3097 35 20.5
North Sumatra 1081 49 84 133 4699 | 1356 405 10970 5104 1816 64 41.1
West Sumatra 420 8 48 57 1749 | 1801 408 2582 2157 705 3 25.1
Riau 367 8 33 41 1036 | 2324 168 7501 1204 619 33 34.4
Jambi 224 6 24 30 1004 1623 102 5957 1106 444 17 27.2
South Sumatra 688 40 63 102 2418 | 1981 218 9559 2636 849 48 30.3
Bengkulu 132 3 14 17 1026 956 79 4297 1105 476 7 25.7
Lampung 643 1 64 75 1754 | 3319 112 8075 1866 746 12 15.7
DKI Jakarta 880 50 B 50 - - 265 33195 265 0 1 100

West Java 3780 233 229 461 6689 | 3238 415 38875 7104 1411 208 42.7
Central Java 2927 153 309 462 7863 | 2535 650 14366 8513 2319 205 31.9
Yogyakarta 292 22 12 34 393 3115 45 37646 438 105 22 58.1
East Java 3338 170 272 442 7734 2932 666 16069 8400 1813 235 32.1
Bali 286 11 16 27 565 | 3321 79 12404 644 92 19 34.3
West Nusa Tenggara 355 14 55 69 521 5526 61 10963 582 298 32 18.9
East Nusa Tenggara 346 7 68 76 1681 1775 211 2279 1892 1806 86 13.9
East Timur 81 2 28 29 442 | 1829 - - 442 434 8 9.5
West Kalimantan 349 13 74 88 1307 | 2092 58 13036 1365 770 14 21.7
Central Kalimantan 154 5 27 32 1068 | 1120 98 3537 1166 977 8 22.5
South Kalimantan 278 1 40 52 2058 942 11 7508 2169 855 25 30.0
East Kalimantan 214 12 . 18 30 997 1071 118 9126 1115 905 10 50.2
North Sulawesi 258 5 25 31 1160 | 1643 276 2460 1436 583 35 26.8
Central Sulawesi 185 3 17 19 1254 1157 85 4707 1339 883 14 21.9
South Sulawesi 735 26 40 66 1803 | 2923 493 4213 2296 878 56 28.3
Southeast Sulawesi 150 3 14 16 680 | 1710 165 2031 845 450 13 22.4
Maluku 200 4 44 48 1443 | 1046 73 6736 1516 1442 75 24.6
Irian Jaya 183 6 39 44 2149 632 83 5676 2232 2228 52 25.8
Total 18914 881 1700 2581 58848 | 2060 5556 12224 64404 27001 1375 35.9
Total on Java 11215 628 822 1450 22679 | 2888 2041 22863 24720 5648 681 41.6
Total on Sumatra 3023 132 373 505 19041 1459 1604 7138 20645 8752 247 29.2
Total other area 3775 121 507 626 17128 1643 1526 6289 19039 12601 447 25.4

Statistik Indonesia 1995, Departmen Dalam Negeri [1996], Gunawan [1997], Perpindahan dan Urbanisasi di
Indonesia, 1995 X b gL
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