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The statement of cash flows was added to the primary financial statements by Accounting Big

Bang in Japan. In introducing the statement, it is generally believed that its relevance to the cor-

porate evaluation was highly evaluated. This paper investigated the current status of the state-

ment in terms of the reliability, another informational characteristics of the usefulness of financial

information. As a result, it is confirmed that the reliability of the financial information will be

improved by the statement of cash flows, through the prevention of corporate illegal accounting

operations and legal profit manipulations, and through the articulation of financial statements.

Japanese conceptual framework of financial accounting will be improved by adding the reliability

viewpoint of the statement of cash flows.
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