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Regional disparity in Thailand measured by per capita GRP (Gross Regional Product) is
larger than neighboring countries though it shows a decreasing trend. However, we doubt the
GRP indicator because of the large influences of the price difference, corporate benefit and money
transfer in measuring income. This paper tries to adjust the factors and calculate the Gini
coefficient using the poverty line measured by PPP (Purchasing Power Parity). The result shows
that the adjusted Gini is not as large as we supposed to be. Meanwhile, we found that in
Thailand, educational gap is one of the big factors causing the disparity. Thought the educational
situation in rural area has been improved substantially but it is not good enough yet. Therefore
it may need a long time to reduce the educational gap of the whole labor force. To compare the
case of Thailand, where migration is permitted, to the case of China, where labor migration is
regulated, we found that labor migration is not a sufficient condition for reducing regional gap.

In other words, it still has a long way to go in reducing regional disparity even if migration is

permitted. Meanwhile, the paper implicating that introduction of profit scattering method,

improving rural education, providing vocational training, may be the effective policies to educe re-

gional disparity.
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