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The purpose of this paper is to compare the level of an educational investment determined by

the central government with the one by the local government, if residents, whose productivity of

labor and efficiency of leisure are enhanced by education, maximize their utility. It is clarified that

(1) an increase of educational investments influences residents' labor time and efficiency labor, (2)

an increase of educational investments influences wages of both regions, (3) the level of educational

investment determined by the local government depends on regional production technology, and

(4) the configuration of the levels of educational investments by central and local governments de-

pends on a difference in production technology between two regions.
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