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This paper examines how a tax based on business size which is applied to a corporate enterprise

taxation affects on the long-term equilibrium, incorporating infinitely lived, representative consum-

ers and value-maximizing firms with adjustment costs in investment. The following results can be

obtained:(i) The magnitude of the decrease in the steady-state consumption is larger when the cor-

porate enterprise tax rate rises than when the corporate tax rate does, and (ii) The changes of the

steady-state capital and consumption by rising in capital-debt ratio of the firms are ruled by

King's resuits.
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