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This paper investigates job-switching behavior of workers using an equilibrium model of job

search. The model assumes that the labor market consists of two types of jobs which differ in

productivity. The wage rate of a “good” job is higher than that of a “bad” job, resulting in on-

the-job search undertaken by workers with bad jobs. It is shown that, if the workers can choose

among job offers, average match quality is higher and the separation rate is lower when job

matches are formed in a tighter labor market. This paper also examines the hypothetical labor

market where there is no job switching, and compare its properties with the case with job

switching. It is found that the existence of job switching behavior is social welfare improving

when the labor market is sufficiently tight and the dispersion of match quality is wide enough.
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f 2.0 | 1.61 0.77 158|278 2.75 1.3% O
f 4.0 | 3.29 293 2.95|7.25 6.8 5 8%
v 1.2 | 1.76  0.19 1.75 | 2.27 2.26 0.2%
7 15 | 1.61 0.77 1.58 | 2.78 2.75 1.3% O
7 3.0 |15 3.15 1.26]5.53 5.15 7 4%
m 0.3 | 1.48 0.39 1.49 | 2.18 2.20 -0.9%
m 0.5 | 1.61 0.77 1.58 | 2.78 2.75 1.3% O
m 0.7 | 1.67 1.06 1.63]3.18 3.14 1.3%
B 0.5 | 3.21 2.42 3.25|2.8 2.83 -0.6%
B 0.7 | 1.61 0.77 1.58 | 2.78 2.75 1.3% @)
B 0.8 | 1.43 0.29 1.42|258 2.56 0.9%
c 0.3 | 2.65 2.42 2.54|3.55 3.47 2.2%
¢ 05 | 1.61 0.77 1.58 | 2.78 2.75 1.3% )
c 0.6 | 1.45 0.29 1.44 | 2.43 2.42 0.5%
spread 1.5 | 1.45 0.71 1.47 | 2.52 2.55 -1.2%
spread 2.0 | 1.61 0.77 1.58 | 2.78 2.75 1.3% O
spread 3.4 | 1.80 0.8¢ 1.70 | 3.08 2.97 3.8%
()

1. Xy F2—Jidy=

1, f=2, r=1.5, m=0.5 B=0.7, ¢=0.5

2. BffiE, RyF—7  FAOEEO 10T EALEEIHRL T2,
3. “spread” i, FHELSCEELALHED, HERETERE OEEERETERT.

4. F¥F|D “benchmark”

T‘Ofﬂﬁfﬁ)%@li, RyF2—7 - 7""‘2"6&&0
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