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In the political confusion in regard to the reform of the whole system of social benefits in
the middle of the 50s the Social Democrats gave special consideration to the problem of
relations between the socialism and the competition. In their faith concerning the social and
economic order they tended more and more to approval of the market economy and the
competitive economic order, and furthermore they took them in actively as essentials for the
socialism, whereas they approved also the macroeconomic framework planning, employ-
ment policy, welfare policy and so forth on the other hand. After all, they were ready to use
every possible measure pragmatically, which would not prevent the competitive order. As
to the system for the social benefits they insisted upon the security of freedom, the encour-
agement of motivation and productivity of individuals, the decentralized administration and
the concentration of resources to that which is realistic and not to that which is idealistic,
whereas it was also their assertion on the other hand to avoid the adherence to the insurance
principle and to the subsidiary principle, in order to resolve the existing organic construction
of the social institutions and to create the general basic pension for instance. Anyway they
were now more flexible in their principle, wﬁich has, however, got the theoretic and concrete
shape. Although the reform of the whole system of social benefits resulted in the partial
reform, this pliant attitude of the Social Democrats made their corporative behavior in
creating the new pension low in 1957 possible, which contributed to the high standard of the
welfare state afterward.
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