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In November 1997, responding to the international financial crisis in Asia, Korea made
a request to IMF for financial supports. In this time, Korea was required execution of
various economic reforms. Among these IMF requirements, Korean business firms were
urged to disclose more accurate accounting information which reflect operating results and
financial positions properly, especially those of the large business groups (Chaebol).

This paper focuses on combined financial statements system that was introduced in order
to increase accuracy of accounting information disclosed by Korean business groups in light
of specific corporate structure in Korea. First, this paper explores background and effect of
the introduction of combined financial statements system, and analyses the relation between
that system and consolidated financial statements system. Second, among the business
groups required presentation of combined financial statements in 1999 and 2000, it picks up
four largest business groups and analyses their actual combined financial statements.

In addition, this paper verifies that while the standardized consolidated accounting
system is being established internationally, combined financial statements system in Korea
has an objective to grope for a system fitted to a corporate structure specific to Korea.
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