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Accounting for Retirement Benefits and Practical Guidance for Accounting for Retire-
ment Benefits in Japan are effective for fiscal years beginning after March 31, 2000. When
corporation switches over to the new accounting standard for retirement benefits, one of the
factors to be considered is the transition amount that will occur. To reduce the impact of
the accounting changes brought about by the new standard, a phase—in period is established.
After the transition amount is fully amortized, it no longer appears in retirement benefits
expense. On the other hand the unamortized transition amount is not component of
retirement benefits expense and the periodic amortization of it is component of retirement
benefits expense. It is noted that the election of a year for amortization depends on the
decision making for the employer. This paper examines how Japanese corporation has
performed accounting activities concerning transition amount in the fiscal year ended March

31, 2001.
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