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In 2005, Company Law was established to amend Commercial Code in Japan to update business

law. Company Law introduced KAIKEISANYO as an officer of the corporation to prepare finan-
cial statements of the corporation with the directors. KAIKEISANYO must be certified public ac-

countant, auditing firm, certified tax accountant, or tax accounting firm. KATKEISANYO was in-

troduced to make certified tax accountants play significant role in improving the financial

reporting of small enterprises. In this paper, the potential role of KAIKEISANYO to improve the

reliability of financial statements of the large corporations is discussed.
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