I B R O B
— BERME~DOA 7Y r—

~

Yav

T B X

In this article, I compare several alternative methods measuring the amount of corporate intan-
gible assets, such as brand names or excess profitability stemming from R&D activities. The struc-
ture of those models is closely connected to publicly available accounting information while they
require generic numbers be recomposed in some specified manners. A fundamental issue relates to
whether one should rearrange accounting numbers when used for investment decisions, by articu-
lating them properly with each other. The brand valuation model recently presented by Ministry
of Economy, Trade and Industry (METI) as well provides me with a good opportunity to practi-
cally address this issue. I contrast METI technique, two R&D capitalization models and discounted
next-period forecasted earnings analysis when each is applied to measure the value of intangibles.
The results show that in explaining market prices, METI brand value overweighs the bottom-line
earnings, while performs as well as capitalized R&D. It is somewhat intriguing to report that

METI technique plays less appealing role compared with the case of only discounting forecasted

earnings. Additional portfolio analysis confirms the latter result.
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