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The purposes of this paper are to investigate the action of service facilities in a limited region, and

to find a desirable action in the region. First conclusion of this analysis shows that monopolistic

case is more desirable than duopolistic case in the situation which the marginal cost of service is

higher than its marginal benefit and the market areas between facilities are overlapping. Second,

we find the result that, in the case which the cost of service is lower than its benefit, it is possible

that duopolistic case is as desirable as monopolistic case or is more desirable in the region. Third,

comparing between the case that duopolistic market areas are separating and the one that they are

overlapping in this situation, the latter can be more desirable for the region, though the former

is always more for firms’ profit.
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